
Why Would I Need Environmental Insurance? 
If you can’t pay the premium, how can you pay for the costs of the unexpected?  
 
When the unexpected occurs, will your contingency fund cover associated costs? What if a 

neighbor sues for bodily harm or property damage due to a contamination plume coming from 
your site?  

 
Environmental insurance can help cover unexpected costs and liability for unknown and newly 

discovered contamination at your site.  
 
Example – Your city or business has purchased a brownfield property for redevelopment.  

The Phase I assessment noted a loading/unloading area, but the consultant/ Certified 
Professional expects that only solvents will be found on the property. This area is near the 
property line and adjacent to a low-income apartment complex. The Phase II sampling found no 
solvent contamination, but rather a plume of PCBs that are migrating toward the apartment 
complex. Unexpected risks include the additional cost of assessment and remediation of this new 
PCB plume and potential liability for off-site receptors.  

 
Is your contingency fund adequate to cover this situation when expected costs for the project 

might triple?  
 
Environmental insurance can take care of the clean-up costs for this and similar situations.  
 
 

Why Would I Need Environmental Insurance if I Don’t Own the 
Site? 

If you are helping to fund the project in any way, you have a risk in the project.  
 
What if the developer discovers a large plume and can’t afford to finish the project? Who holds 

the ultimate responsibility to repay the grant funds if the project is not completed?  
 
For the Clean Ohio Fund, the municipality would be responsible. Municipalities may not have 

the funds needed to repay the grant.  
 
Also, anyone involved in the cleanup may also be within the liability chain for a third party 

lawsuit. 
 
An environmental insurance policy can be viewed as another contin-gency fund. It can also 

support efforts to obtain loans, and can be used as match money for Clean Ohio Fund and other 
grant applications.  

 
If the municipality has been awarded a U.S. EPA brownfield grant, the environmental 

insurance premium can be paid through the grant. 
 
 

What Roles do Ohio EPA, Insurance Companies, and Insurance 
Brokers All Play in This New Program? 

The Ohio EPA’s role will be that of facilitator and educator.  We are not in the insurance 
business and don’t have the expertise in this field.  As such, we have limited our involvement to 
educating volunteers, with the assistance of the insurers, and conducting technical reviews of 



VAP investigative and remedial work to facilitate both the participant and the insurer such that the 
participant receives insurance coverage that meets their needs at a discounted premium. 

 
The insurance broker is a “specialty environmental wholesaler” of environmental insurance 

who has documented education, training, and experience in the diverse types of insurance 
products and coverages available. The participant works with the broker to obtain the best 
insurance coverage at the best rate. When selecting a broker, the participant must be comfortable 
with the broker’s knowledge and experience with environmental insurance. Ohio EPA will have a 
link to the Ohio Department of Insurance to aid in your identification of perspective brokers/agents 
in your area as well as a questionnaire you may use to help you interview various brokers to find 
the one that best meets your needs. 

 
 
Ohio EPA has negotiated with these entities to provide a discount under the VAP EIP.  We 

have also set minimum qualifications for these entities to participate in our program to ensure 
those participating are quality, financially stable companies who can provide good service to our 
customers.  Insurance companies participating have consented to participate in our program 
based upon the expectations Ohio EPA has set in a memorandum of understanding.  These 
include financial stability, compliance with our regulations, the ability to provide various 
coverages, inclusion of special endorsements to ensure any legal actions are within the State of 
Ohio, and the acknowledgement that a 10% discount will be provided to those requesting 
coverage under Ohio EPA’s program.  

 
 
 


